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CHAPTER I. GENERAL PROVISIONS
§1. Purpose 
The purpose of this Regulation is to stipulate the matters necessary for the trading of securities in the Stock Market (hereinafter referred to as “the Market”) that the Korea Exchange (hereinafter referred to as “the Exchange”) has established pursuant to [§94] of the Securities and Exchange Act (hereinafter referred to as “the Act). 
§2. Definitions 
(1) The term “member” in this Regulation shall refer to the securities trading members pursuant to [§3(1)1] of the Regulation on Member Supervision. 
(2) The term “clearing members” in this Regulation shall refer to, among the clearing members pursuant to [§3(2)1] of the Regulation on Member Supervision, those members who have the approval authority to clear the securities trades carried out in his/her name or the securities trades entrusted to them by non-clearing members. 
(3) The term “non-clearing members” in this Regulation shall refer to, among the clearing members pursuant to [§3(2)2] of the Regulation on Member Supervision, those members who entrust the settlement of all securities trades carried out in his/her name to a clearing member. 
(4) The term "quotation" in this Regulation shall refer to an act of the members that expresses their intention of bids and offers for trading securities in the market, and shall be classified into each of the following quotation types: 
1. Limit quotation: The quotation specifying the issue of listed securities (hereinafter referred to as "issue"), the quantity to be traded and the price at which the trade be executed (in the case of foreign currency denominated bonds, the points shall be deemed the price, and in the case of the repurchase agreement mentioned in Section 6 of Chapter IV, the repurchase rate shall be deemed the price; the same hereinafter); 
2. Market quotation: The quotation specifying the issue and quantity, except the price; 
3. Limit-to-market-on-close quotation: The limit quotation with such conditions that it may change into a market quotation at the time when the price at market closing is determined by individual auction at a single price pursuant to §23(1)4]; 
4. Immediately executable limit quotation: The quotation specifying the issue and quantity, but using the price established according to the Enforcement Rules of this Regulation (hereinafter referred to as the “Enforcement Rules”) on the basis of bid prices in cases of an offer quotation, and on the basis of offer prices in cases of a bid quotation as its price; and 
5. Best limit quotation: The quotation specifying the issue and quantity, but using the price established according to the Enforcement Rules on the basis of other bid prices in cases of a bid quotation and on the basis of other offer prices in cases of an offer quotation as its price. 
(5) The term "order" shall refer to an act of expressing the intention of bids and offers for trading securities by customers who entrust their trades, and shall be classified into each of the following orders: 
1. Limit order: An order specifying the issue, quantity, and price; 
2. Market order: An order specifying the issue and quantity, except the price; 
3. Limit-to-market-on-close order: A limit order with such conditions that it may change into a market order at the time when the price at market closing is determined by individual auction at a single price in accordance with [§23(1)4]; 
4. Immediately executable limit order: The order specifying the issue and quantity, but using the price established according to the Enforcement Rules on the basis of bid prices in case of an offer order, and on the basis of offer prices in case of a bid order as the order price;  
5. Best limit order: The order specifying the issue and quantity, but using the price established according to the Enforcement Rules on the basis of bid prices in case of a bid order and on the basis of offer prices in case of an offer order as the order price; and 
6. Target price order: The order specifying the issue and quantity, but putting a condition to execute using specific price level such as the trading volume weighted price as the target. (Amended on May 13, 2005) 
(6) The term "simultaneous quotation" in this Regulation shall refer to quotations that are treated equally, irrespective of sequence of quotation receiving time. 
(7) The term "opening price" in this Regulation shall refer to the first price established after the opening of the regular session (hereinafter referred to as "market opening"). 
(8) The term "closing price" in this Regulation shall refer to the last price (including special quotations) establish before the closing time of the regular session (hereinafter referred to "market closing"). 

(9) The term "special quotations" in this Regulation shall refer to, in cases of issues that are not executed until the market closing, when there are offer quotations with the prices that are lower or higher than the base price stipulated in [§20(1)], the offer quotation with the lowest quotation price and the bid quotation with the highest quotation price. In this case, the market quotation shall be the price determined in accordance with [§23(3) and §24(2)]. 
(10) The term "customer account transaction" in this Regulation shall refer to the buying or selling of securities upon receiving a trade entrustment from a customer stipulated in [§2(8)2] of the Act. 
(11) The term “own account transaction” refers to the buying or selling of securities pursuant to [§2(8)1] of the Act, and shall include the trading of non-member securities companies stipulated in [§2(8)1] of the Act. 
(12) The term "Korea Depositary Receipts (KDRs)" in this Regulation shall refer to the depositary receipts (DRs) mentioned in [§2(10)] of the Listing Regulation of the Stock Market (hereinafter referred to as “the Listing Regulation”). 
(13) The term “Exchange-Traded Funds (ETFs)” in this Regulation shall refer to the stocks (hereinafter referred to as the “mutual fund ETFs”) and beneficiary certificates (hereinafter referred to as the “unit trust ETFs”) issued by the exchange-traded indirect investment funds pursuant to [§137(1)] of the Act on Business of Operating Indirect Investment Assets 
(14) The term “equity-linked warrants (ELW)” in this Regulation shall refer to the securities pursuant to [§2-3(1)6] of the Enforcement Decree of the Act. [Added on July 22, 2005] 
(15) The term "equity-related bonds" in this Regulation shall refer to each of the following securities: 
1. Convertible bonds; 
2. Bonds with warrant; 
3. Exchangeable bonds (limited to those to be swapped with equity shares); and 
4. Participating bonds. 
(16) The term "foreign currency denominated bonds" in this Regulation shall refer to the bonds issued in foreign currency denominations. 
(17) The term "Exchange computer system" in this Regulation shall refer to the computer systems operated by the Exchange for the purpose of intermediating execution of trades. 
(18) The term "member computer system" in this Regulation shall refer to the computer systems transmitting quotations to the Exchange computer system from the head office, branch offices, and other business locations of a member. 

(19) The terms, other than those specified in Paras.(1) through (18), used in this Regulation shall have the same meanings given to them in the Act, Korea Securities and Futures Exchange Act and the regulations governing the businesses of the Exchange. (Amended on July 22, 2005) 
§3. Fiction in Application 
(1) In applying this Regulation, any stock, which is recorded in the customers' account book or in the depositors' account book pursuant to [§174-3] of the Act prior to the actual issuance of stock certificates, shall be deemed a stock certificate. 
(2) In applying this Regulation, any beneficiary certificate corresponding to [§2(15)p] of the Listing Regulation shall be deemed a bond. 
(3) In applying this Regulation, the securities corresponding to [§3(3)] of the Listing Regulation shall be deemed a bond. 
CHAPTER II. MARKET OPERATION
SECTION 1. DIVISION AND OPENING/CLOSING OF THE MARKET
§4. Division of the Market and Trading Hours 
(1) The Market shall be divided into each of the following markets: 
1. The stock market: 
2. The ETF market; 
3. The subscription warrant market; 
4. The subscription right certificate market; 
4-2. The ELW market; (Amended on July 22, 2005) 
5. The beneficiary certificate market; and 
6. The bond market. 
(2) The markets specified in Paras.(1)1 and 2 shall have an off-hours trading sessions, in addition to a regular session. 
(3) The trading hours shall be each of the following hours. However, they may be changed temporarily in the events that are stipulated in the Enforcement Rule because the Exchange deems that such changes are necessary for market management, as in such cases as the computer system failures, etc. 
1. Regular session: From 09:00 to 15:00. However, in the case where, the scope of quotations participating in the determination of the closing price by an individual auction at single price is expanded pursuant to [§23(8)], the market closing time shall be the time when the closing price is determined, which is within 5 minutes after 15:00. 
2. Off-hours sessions shall be as follows: 
a. Pre-hours session: From 07:30 to 08:30; and 
b. After-hours session: From 15:10 to 18:00, but, in case of off-hours closing price trading, it shall be from 15:10 to 15:30 and in case of off-hours single price trading, it shall be 15:30 to 18:00. In case of the issue for which the range of quotations participating in the determination of the finial price of off-hours single price trading pursuant to [§34-2] is expanded, it shall be to the point of time, which is within 5 minutes after 18:00, when the concerned final price is determined. [Amended on May 13, 2005] 
§5. Closing of the Market 
The Exchange will not be open for business on any of the following days: 
1. Public holidays pursuant to the Regulation on Government and Public Offices Holidays; 
2. Labor Day pursuant to the Act on Establishment of Labor Day; 
3. Saturday; 
4. December 31 (when it falls on public holidays or Saturday, it shall be the trading day immediately before December 31); and 
5. Additionally, when a sudden change in economic conditions occurs or is expected to occur, or the days deemed necessary by the Exchange. 
§6. Temporary Closing of the Market Session and Reopening 
(1) The Exchange may, when necessary for the market management, close the market session, in whole or in part. 
(2) The Exchange shall, when the causes of the closing mentioned in Para.(1) are resolved, reopen the market session, without delay. 

SECTION 2. TYPES OF TRADING AND INTERMEDIATION OF EXECUTION OF TRADING
§7. Types of Trading 
(1) The types of trading shall be as follows: 
1. Cash settlement: Delivery and settlement shall be completed on the very day of trading; 
2. Continuous net settlements (CNS): Delivery and settlement shall be completed on the first business day after the day of trading; and 
3. Regular way: Delivery and settlement shall be completed on the second business day after the trade date. 
(2) In counting the number of days mentioned in Paras.(1)2 and 3, the market closing days shall be excluded. 
(3) Notwithstanding Para.(1), the Exchange may change the settlement date when it recognizes that the settlement may not be concluded normally due to natural disasters, wars, accidents, sudden and significant changes in economic conditions, other similar incidents thereto, or computer system failures. 
(4) The trading of listed securities shall be executed by the regular way, unless otherwise stipulated in the Enforcement Rule. 
§8. Intermediation of Execution of Trading 
The intermediation of execution of trading among members shall be performed by the Exchange. 
SECTION 3. QUOTATIONS
§9. Methods and Types of Quotations 
(1) The member shall, when intending to conduct trades, input the quotation per account into the Exchange computer system by specifying whether such quotations are for customer account trading or own account trading, and for bid or offer. However, in the cases stipulated in the Enforcement Rules, the order information related to numerous accounts may be inputted by quoting them en bloc. (Amended on July 20, 2007)  [Proviso. July 20, 2008]  
(2) The types of quotations per class of securities, which the members are permitted to place, shall be stipulated in the Enforcement Rule. 
(3) In case of bonds, in addition to the quotations per issue, the quotations per class may be placed in accordance with the provisions stipulated in the Enforcement Rules. 
§10. Quotation Receiving Hours 
(1) Quotations shall be placed during the quotation receiving hours. 
(2) The quotation receiving hours (including the case of change in the quotation receiving hours) mentioned in Para.(1) shall be stipulated in the Enforcement Rules. 
§11. Input of Quotation Information 
The quotation information to be input in the Exchange computer system shall be stipulated in the Enforcement Rules. 
§12.  Validity of Quotations, etc. 
(1) Each quotation shall be effective from the time of receiving such quotation to the time of execution of a trade during the quotation receiving hours of the day mentioned in [§10]. However, the validity of a quotation may be limited by the stipulations in the Enforcement Rules. 
(2) Restrictions on placement of quotations, the conversion of limit-to-market-on-close quotations, the quotation prices and conversion method among yields of bonds, and other necessary matters relating to quotation shall be stipulated in the Enforcement Rules. 
§13. Cancellation and Correction of Quotations 
(1) The cancellation and correction of a quotation shall be made only to the quantity not yet executed. 
(2) Matters necessary for the cancellation and correction of quotations specified in Para.(1) shall be stipulated in the Enforcement Rules. 
§14. Logging of Quotations 

(1) The Exchange shall log the quotations transmitted from its members, in the sequence of receipt, into the Exchange computer system, without delay. 
(2) Matters necessary for logging the quotations pursuant to Para.(1) shall be stipulated in the Enforcement Rules. 
CHAPTER III. TRADING OF STOCK CERTIFICATES, etc.
SECTION 1. GENERAL PRINCIPLES
§15. Applicability 
This Chapter shall be applied to the trading of stock certificates (excluding the stocks of ETF investment companies; the same hereinafter), KDRs, ETFs, subscription warrants, subscription right certificates, ELWs and beneficiary certificates (excluding the unit trust ETFs; the same hereinafter). (Amended on July 22, 2005) 
SECTION 2. ADMINISTRATION OF QUOTATIONS AND LIMIT ON QUOTATION PRICE
§16. Administration of Quotations for Program Trading 
(1) Of the futures contracts whose object of trading is Korea Composite Stock Price Index 200 (hereinafter referred to as “KOSPI 200”) stipulated in [§198] of the Business Regulation of Futures Market, Korea Exchange when the price of the contract whose trading volume on the immediately preceding day is the highest (in case where there are two or more such contracts, it shall be the contract whose last trading day arrives first) falls or rises 5/100 or more below or over the base price stipulated in [§213(2)] of the Business Regulation of the Futures Market, Korea Exchange and such situation last for one (1) minute, the Exchange shall suspend the efficacy of the bid and ask quotations received for program trading for a period of five (5) minutes beginning from that point of time, However, this provision shall not be applied during the 40 minutes immediately before the market closing. 
(2) The suspension of efficacy of program trading quotations shall be applied only when a quotation fall under the quotation suspension conditions specified in Para.(1) for the first time in the day. In this case, the conditions for suspension of efficacy of program trading quotations shall be determined from the time after five (5) minutes have elapsed since the market opening. 
(3) When the program trading quotations whose efficacy has been suspended pursuant to Para.(1) (including the quotations which have been placed to cancel or correct the suspended quotation) falls under any of the following cases, the suspension of efficacy of quotation shall be lifted, and in this case, the quotations shall participate in determining the price in the order of receipt: (Amended on July 7, 2006) 
1. When five (5) minutes have elapsed from the time of such suspension; 
2. At the time of forty (40) minutes before the market closing time; and 
3. At the time of resuming the concerned trade, in case where the trading in the Market is suspended pursuant to [§25] during the period while the efficacy of program trading quotations has been suspended. 
(4) The term "program trading" mentioned in Para.(1) refers to the trading corresponding to any of the following items: (Amended on July 7, 2006) 
1. Index arbitrage trading: The trades specified in the Enforcement Rules, for the purpose of gaining profits by exploiting the differences in price between the basket of the KOSPI 200 component stocks and the futures or options contracts to KOSPI 200, in connection with such basket and such futures or options contracts; and 
2. Non-arbitrage trading: The trades in which a single person buys or sells more than a set number of the constituents of Korea Composite Stock Price Index noted in [§25(1)] at one time. (Amended on July 7, 2006) 
(5) The scope of the single person, the number of issues, and other necessary matters relating to the regulations concerning program trading quotations mentioned in Para.(4) shall be stipulated in the Enforcement Rules. 
§17. Restriction on Short Sale Quotations 
(1) Any member shall not, except any of the following cases, place an offer quotation upon receiving a sell-order from a customer who intends to settle the trade with the securities that is not owned (including the case where the immediate delivery of securities following the trade is not certain) or with the borrowed securities (hereinafter referred to as “short sale”): (Amended on July 22, 2005) 
1. Cases where a customer has deposited his/her securities with a depository institution other than the concerned member or owns them by other means, and the possibility of settlement by the settlement date has been confirmed by a confirmation letter, etc.; 
2. Cases of selling that is intended to be settled with the securities borrowed against margin trading or loan transaction, thus the settlement by the settlement date is possible, or cases of selling whose settlement by settlement date is possible with the securities borrowed by other means and such possibility has been confirmed by a confirmation letter, etc.; 
3. Cases of selling the securities, within the matching quantity, whose purchase order has been executed on the market, before the settlement date; [Proviso deleted on July 22, 2005] 
4. [Deleted on July 22, 2005] 
5. Cases where the settlement by the settlement date is possible with the selling of stocks to be acquired through the exercise of rights of convertible bonds, exchangeable bonds, bonds with warrant, etc. or through the capital increase with/without consideration, stock dividends, etc.; 
6. Cases where the settlement of the ETFs is possible by the settlement date with the sale of the ETFs to be delivered as a result of a request for issuance of new shares or additional creation units; 
7. Cases of selling shares to be delivered as a result of a request for repurchase of ETFs, where settlement is possible by the settlement date; 
8. Cases of selling the stocks to be acquired through the request for conversion of KDRs (referring to the certificates pursuant to [§7-5(2)5 & 6] of the Regulation on Supervision of Securities Business; the same hereinafter) into underlying stocks, where settlement is possible by the settlement date; 
9. Cases of selling the loaned securities, whose settlement by settlement date is possible by recalling them and such possibility has been confirmed by a confirmation letter, etc.; and 
10. In addition to the sales specified in Items 1 through 9, cases where settlement by settlement date is possible by delivering securities in accordance with other agreement, which has been confirmed by a confirmation letter, etc. 
(2) No member shall, except the cases specified in each of the following items, place short sale quotations: 
1. Cases corresponding to the Paras.(1)2 through 10; and 
2. Cases where an agreement has been made with a customer to purchase the concerned securities at the trading volume weighted average price in the off-hours session after market closing on the day of placing an offer quotation, and selling such securities, up to the quantity agreed to buy, in the regular session; 
(3) The confirmation method by a letter, etc. pursuant to Para.(1)1, 2, 9 & 10, the method of calculating the trading volume weighted average price and other necessary matters shall be stipulated in the Enforcement Rules. 
(4)  The Exchange may restrict the short selling of the issues coming under each of the following items, which a member conducts while intending to settle the trade with the stocks borrowed pursuant to Paras.(1)2 and (2)1 according to the Enforcement Rules or after receiving an entrustment from a customer who intends to settle the trade with the borrowed securities:    

1. The issues with a high percentage of short selling, which is stipulated in the Enforcement Rules; and 

2.  The issues that the Exchange deems the restriction necessary for the investor protection and maintenance of market stability. 

[September 30, 2008]

(5) When it is deemed necessary, the Exchange may request the members to supply the data, such as the quantities, the prices, the sale date and customers name of issues sold on short sale pursuant to Paras.(1) and (2). 
§18.  Price Limit of Short Sale Quotation 
(1) In cases where a member sells securities with the intension of settling the trade with the securities borrowed pursuant to [§17(1)2 and §17(2)1] or where a member sells securities upon receiving an entrustment from a customer who intends to settle the trade with the borrowed securities, such member shall not place quotation whose price is lower than the latest market price. However, the latest market price is higher than the price immediately before that (referring to the market price that is different from the latest market price, which has been established most recently), the quotation may be made at the latest price.  (Amended on July 6, 2007)
(2) Notwithstanding Para.(1), the members may place quotations at the prices below the latest market price in any of the following cases: (Amended on July 22, 2005) 
1. Cases where a member sells stocks for index arbitrage trading; 
2. Cases of selling the underlying stocks while linking the trading of underlying stocks with the trading of options or futures contracts for the purpose of gaining profits by exploiting the price difference between the underlying stocks and the options or futures contracts based on such underlying stocks for trading, which is stipulated in the Enforcement Rules; (Amended on December 21, 2007)
3. Cases of selling ETFs or selling of a basket of stocks for the trade linking an ETF and a basket of stocks that is conducted for the purpose of gaining profits from the price difference between the ETF and the basket of constituent stocks of the underlying index of such ETF, which is stipulated in the Enforcement Rules; (Amended on July 7, 2006) 
4. Cases where a trade linking a KDR and its underlying stock is carried out for the purpose of gaining profits from the price difference between the KDR and underlying stock, which is stipulated in the Enforcement Rules; 
5. Cases of submitting the liquidity providing quotations pursuant to [§20-2(1)]; and (Amended on July 22, 2005/November 25, 2005) 
6.  Cases of selling the underlying stocks in order to avoid or cut the loss resulting from the fluctuation of price of equity-linked warrant that was sold by the member who submits the liquidity providing quotation pursuant to [§20-2(1)]. [July 6, 2007]  
(3) Matters necessary for the price limit on quotation for short sale pursuant to Paras.(1) and (2) shall be stipulated in the Enforcement Rules. 
§19. [Deleted on November 25, 2005] 
§20. Limit on Quotation Price Change 

(1) The quotation prices of stocks, KDRs, ETFs and beneficiary certificates shall neither be higher than the price obtained by adding the price change limit (hereinafter referred to as “upper price change limit”) to the base price to be applied in determining the price change limit stipulated in the Enforcement Rules (hereinafter referred to “base price”) nor lower than the price obtained by subtracting the price change limit from the base price (hereinafter referred to as “lower price change limit). In this case, this provision shall not be applied to the cases that are stipulated in the Enforcement Rules as the upper and lower price change limits are deemed to be inappropriate. 
(2) The daily price change limit pursuant to Para.(1) shall be equal to the amount calculated by multiplying the base price by 15/100 (of the amounts obtained, those less than the quotation price unit of the base price shall be discarded). However, in the case where the amount obtained is less than the lowest value of the quotation price unit, it shall be the lowest value among the quotation price units. 
(3) Notwithstanding Para.(2), no daily price change limit shall be set for the issues permitted to trade for a fixed period pursuant to [§94(2)] of the Listing Regulation (hereinafter referred to as “issues for liquidation trade”), and when the Enforcement Rules stipulates otherwise, the daily price change limit may be determined differently. 
SECTION 2-2. LIQUIDITY PROVIDING QUOTATIONS

[November 25, 2005]
§20-2. Liquidity Providing Members 
(1) The members who have entered into an agreement for liquidity provision with the listed corporations that have issued securities corresponding to any of the following items (in case of ELWs, the members who have submitted the plan for liquidity provision shall be included) may submit quotations for provision of liquidity for the concerned issues during the regular session (hereinafter referred to as “the liquidity providing quotations”): 
1. Stocks (excluding the stocks specified in the Enforcement Rules); 
2. ETFs; and 
3. ELWs. 
(2) The members who are eligible for submission of liquidity providing quotations pursuant to Para.(1) shall meet the following requirements: (Amended on December 27, 2007)
1.  In case of stocks

a.  To be a clearing member who has obtained the business permission for self-account transaction; 

b.  To have appointed a staff responsible for the tasks relating to liquidity provision; and 
c.  In cases of coming under any of the following cases, at least one (1) year has been elapsed since the occurrence of the concerned event: 
(1)  Cases of receiving the lowest grade on the three (3) consecutive assessments carried out pursuant to [§20-6]; and 
(2)  Cases where it has been confirmed that, while performing the tasks of liquidity provision, the member has been subject to a legal sanction or business suspension because of violating the laws concerning securities business and the business regulations of the Exchange. 
2.  In case of ETFs

a.  To be a clearing member with the business permission for dealings, who is a designated dealer pursuant to [§118(2)] of the Enforcement Decree of the Act on Business of Operating Indirect Investment and Assets; and 
b.  To satisfy the requirements specified in Items 1b and 1c(2).
3.  In case of ELWs
a.  To be a clearing member with the business permission for dealings, which is a securities company authorized for the trading of OTC derivatives products pursuant to [§36-2(1)1-2] of the Enforcement Decree of the Act; and
b.  To satisfy the requirements specified in Items 1b and 1c.
(Amended on December 21, 2007)

(3) In case where a member fails to meet the requirements specified in Paras.(2)1a, (2)2a & (2)3a, such member shall be prohibited from submitting the liquidity providing quotations from the time of such failure, and in cases where a member fails to meet the conditions stipulated in Paras.(2)1b or 1c, (2)2b & (2)3b, such member shall be prohibited from submitting the liquidity providing quotations from the completion of the term of agreement for liquidity provision that was entered before such failure. (Amended on December 21, 2007)
(4) In addition to Paras.(1) through (3), the matters necessary for the liquidity providing members shall be stipulated in the Enforcement Rules. 
§20-3. Agreement for Liquidity Provision 
(1) In order to submit liquidity providing quotations for stocks, the members shall enter into an agreement for liquidity provision with the listed corporations in advance, which include the details, such as the quotation prices and quotation quantity, stipulated in the Enforcement Rules. 
(2) When entering into or terminating an agreement for liquidity provision or changing material information of the agreement, the members shall notify such facts to the Exchange in accordance the manner stipulated in the Enforcement Rules. 
§20-4. Obligation to Submit Liquidity Providing Quotations 
(1) In cases where the quotation spread or quotation spread ratio based on the best quotation price during the trading hours of the regular session exceeds the limit specified in each of the following items (including the case where there is no quotation on one side or both sides of bid or ask quotation), the liquidity providing quotations shall be submitted within five (5) minutes of such occurrence. However, this provision shall not be applied to the cases stipulated in the Enforcement Rules. 
1. In cases of stocks, the quotation spread ratio that the member who entered into an agreement for liquidity provision with the listed corporation reported to the Exchange, which is less than 3/100; 
2. In cases of ETFs, the quotation spread that is 10 times of quotation price unit; and 
3. In cases of ELWs, the quotation spread ratio that the company that listed concerned ELW notified to the Exchange. 
(2) “The quotation spread” mentioned in Para.(1) shall refer to the price difference between the offer quotation and the bid quotation, and “the quotation spread ratio” shall refer to the ratio of quotation spread to the bid quotation price. 
§20-5. Method of Submitting Liquidity Providing Quotation 
(1) When placing liquidity providing quotations for stocks (including the case of correcting the concerned quotations), such quotations shall be submitted using prices specified in each of the following items through the separate account established beforehand. However, in case where application of such prices is difficult, the stipulation in the Enforcement Rules shall be observed. 
1. In case of offer quotations 
While setting the price that is one (1) quotation price unit higher than the best bid quotation price as the lower limit price, and the higher price between the price that is higher by the ratio pursuant to [§20-4(1)1] on the basis of best bid quotation price and the best offer quotation price (only in the case where bid quotations have been submitted) as the upper limit price (the upper limit price shall be the limit), the prices between such lower and higher limit prices. 
2. In case of bid quotations 
While setting the price that is one (1) quotation price unit lower than the best offer quotation price as the upper limit price, and the lower price between the price that is lower by the ratio pursuant to [§20-4(1)1] on the basis of best offer quotation price and the best bid quotation price (only in the case where bid quotations have been submitted) as the lower limit price (the lower limit price shall be the limit), the prices between such lower and higher limit prices. 
(2) The matter concerning the quantity of liquidity providing quotations or correction thereof submitted by the members shall be stipulated by the Enforcement Rules. 
(3) In cases where a member submits liquidity providing quotations for one side of the offer or bid quotations, such member shall submit liquidity providing quotations for the other side without delay. However, this provision shall not be applied to the cases specified in the Enforcement Rules. 
§20-6. Assessment of Liquidity Providing Members 
(1) The Exchange may assess the effectiveness of liquidity provision by the members and make public the outcome of such assessment pursuant to the provisions in the Enforcement Rules.   In this case, in case where the results of assessment on the extent of which the obligation to submit the liquidity providing quotations has been fulfilled pursuant to [§20-4(1)] correspond to the conditions stipulated in the Enforcement Rules, the Exchange may ask the concerned listed company to replace the liquidity providing member. [Proviso.  December 21, 2007]   
(2) The members shall provide the Exchange with the materials required for the assessment in accordance with the manner stipulated in the Enforcement Rules. 
[November 25, 2005]
SECTION 3. QUOTATION UNIT AND TRADING UNIT
§21. Quotation Unit and Trading Unit 
The quotation quantity unit and the quotation price unit (referring to the minimum price units to be used when placing a quotation; the same hereinafter) and the trading quantity unit shall be stipulated in the Enforcement Rules. 
SECTION 4. EXECUTION OF TRADE
§22. Principle of Auction 
(1) All trades shall be executed by means of individual auction and the individual auction shall be classified into a single price auction and multi-price auction. 
(2) Priority of bid and offer quotations in an individual auction shall be assigned according to each of the following guidelines: 
1. The lower offers shall have a priority over higher offers, and higher bids shall have a priority over lower bids. However, market quotations should have a priority over limit quotations in terms of price; offer prices of market quotation and limit quotation at the lower price limit, and bid prices of market quotation and limit quotation at the upper price limit shall be deemed to be the same price quotations, respectively; and 
2. In the case of the same price quotations and same market quotations, the quotations received earlier shall have priority over the quotations received later. 
(3) Notwithstanding Para.(2)2, among the quotations participated in determining the price mentioned in [§23(1)1 through 3], the following quotations shall be treated as simultaneous quotations, and the order of priority of simultaneous quotations shall be stipulated in the Enforcement Rules: 
1. In the case where the concerned price is determined at the upper price limit, the upper bid price. In this case, the market quotation which is deemed the upper price limit pursuant to [§23(3)] and the quotation at the upper price limit to be quoted at the time of determining the first trading price of any issue to be stipulated in [§37(1)] shall be included; and 
2. In the case where the concerned price is determined at the lower price limit, the lower offer price. In this case, the market quotation which is deemed the lower price limit pursuant to [§23(3)] and the quotation at the lower price limit to be quoted at the time of determining the first trading price of any issue to be stipulated in [§37(1)] shall be included. 
§23. Individual Auction at Single Price 
(1) Each of the following prices shall be determined by individual auction at single price: (Amended on July 22, 2005) 
1. The opening price; 
2. The price after reopening the market pursuant to [§6(2)]; 
3. The opening price after resuming trades pursuant to [§25(2), §26(4) and §107(2)], [§95(3)] of the Listing Regulation and [§40(4)] of the Disclosure Regulations of the Stock Market (hereinafter referred to as “the Disclosure Regulation”); and (Amended on July 22, 2005) 
4. The price at the market closing. 
(2) The range of quotations to be included in determining the price mentioned in Para.(1) shall be stipulated in the Enforcement Rules. 
(3) The market quotation shall, when the price is determined pursuant to Para.(1), be deemed to have been made at any of the following prices: 
1. The latest market price, in cases where there are only bid and offer market quotations. However, when the total quantity of either bid or offer quotations of one party is larger than that of the other party, the price shall be any of the following items: 
a. In case where the total quantity of offer market quotations is larger, the price that is lower by one quotation price unit than the latest market price (within the lower price change limit); and 
b. In case where the total quantity of bid market quotations is larger, the price that is higher by one quotation price unit than the latest market price (within the upper price change limit). 
2. Cases other than the ones mentioned in Para.(1), the offer market quotation shall lowest of the prices specified in following items: 
a. The price that is lower by one quotation price unit than the lowest offer limit quotation price (within the lower price change limit); 
b. The lowest of the bid limit quotation prices; and 
c. The latest market price. 
3. Cases other than the ones mentioned in Para.(1), the bid market quotation shall be the highest of the prices specified in following items: 
a. The price that is higher by one quotation price unit than the highest bid limit quotation price (within the upper price change limit); 
b. The highest of the offer limit quotation prices; and 
c. The latest market price. 
(4) The price pursuant to Para.(1) shall be deemed to be the price where the aggregated quantity of offer quotations are matched with aggregated quantity of bid quotations at a specific price (hereinafter referred to the “matched Price”) according to any of the following methods, and the quotations matched according to the sequence of quotation priority specified [§22(2) and 3] shall be executed: 
1. The total quantity of offer quotations whose prices are lower than the matched price and the total quantity of bid quotations whose prices are higher than the matched price; 
2. In the case of bid and offer quotations that are made at the matched price, the quantity specified in the followings: 
a. Total quantity of either bid or offer quotation; and 
b. Of the quantity in excess of the quantity of the other party, the quantity in excess of the quantity of trading unit. 
(5) In case where there are two or more matched prices in determining price mentioned in Para.(4), it shall be any of the following prices. However, when the Exchange deems that use of any of the following prices are inappropriate, it shall be a price stipulated in the Enforcement Rules: 
1. In cases where there is a price that is equal to the latest market price (including the special quotation price; the same hereinafter), such price; and 
2. In cases where there is no price that is equal to the latest market price, the price that is closest to the latest market price. 
(6) In cases where there are two prices at which the aggregated quantity of offer quotations is matched with the aggregated quantity of bid quotations pursuant to Paras.(4)1 and 2a, the trade shall be executed despite Para.(4)2a. In this case, Para.(5) shall mutatis mutandis be applied to the price determination. 
(7) The range of bid and offer quotations that are allowed to participate in determination of the special quotation price specified in Para.(5)1 may be limited as stipulated in the Enforcement Rules. 
(8) Notwithstanding Para.(2), when applying Paras.(1)1 & 4, in cases of issues where the expected execution price, expected best quotation prices, etc. stipulated in [§101(1)5] fluctuate rapidly for a specified period, thus falling under the criteria specified in the Enforcement Rules, the range of quotations participating in the determination of such prices (hereinafter referred to as the “quotations participating in the individual auction at single price”) can be delayed until the time determined in the Enforcement Rules. 
(9) Matters necessary for the extension of the range of quotations participating in the individual auction at single price pursuant to Para.(8) shall be stipulated in the Enforcement Rules. 
§24. Individual Auction at Multiple Prices 
(1) The prices in the regular session, except those stipulated in each item of [§23(1)], shall be determined by individual auction at multiple prices. 
(2) In the cases of determining the prices pursuant to Para.(1), the market quotation shall be deemed to have been quoted at each of the following prices until the total quantity of quotation is executed: 
1. In the case of an offer market quotation, the lowest of the prices specified in the following items: 
a. The latest market price when there is no offer limit quotation. In case there are offer limit quotations, the price that is lower by one quotation price unit than the lowest price of offer limit quotations (within the lower price change limit); and 
b. The lowest price of bid limit quotations. 
2. In the case of a bid market quotation, the highest of the prices specified in the following items: 
a. The latest market price when there is no bid limit quotations. In case there are bid limit quotations, the price that is higher by one quotation price unit than the highest price of bid limit quotations (within the upper price change limit); and 
b. The highest price of offer limit quotations. 

(3) The price pursuant to Para.(1) shall, when the highest bid price matches the lowest offer price among the competitive bids and offers, be the price of quotation received first, and trades between the matching bids and offers shall be executed according to the priority of quotations stipulated in [§22(2)]. 
§25. Suspension of Trading in the Market 
(1) The Exchange may suspend (it refers to the halting of receiving of quotations other than cancellation quotations; the same hereinafter) trading of all issues in the Market, etc., when the Korea Composite Stock Price Index (referring to the stock price index based on the total aggregate market value as of the base date of January 4, 1980, which is calculated by the Exchange) declined by 10/100 or more from the previous day's closing index and such situation persist for one minutes. 
(2) The Exchange shall resume the trading after 20 minutes have been elapsed since the suspension of trading stipulated in Para.(1). 
(3) Matters necessary for the suspension and resumption of trading pursuant to Paras.(1) and (2) shall be stipulated in the Enforcement Rules. 
§26. Halting Trading of an Issue 
(1) The Exchange may halt the trading of an issue which falls under any of the following items: (Amended on July 22, 2005) 
1. The prices or trading volumes of securities fluctuates drastically or is expected to fluctuate drastically due to the rumors, etc.; (Amended on July 22, 2005) 
2. The issue whose timely trade execution is deemed impossible due to the excessive influx of orders; and 
3. Additionally, the issues whose trading halt is deemed necessary for the market management. 
(2) "Rumors" mentioned in Para.(1)1 refer to any of the following rumors and other reports about the listed corporations: However, in case of ELWs, it shall refers to the rumor or other reports about the corporations listing ELWs that correspond to [§86-2(1)] of the Listing Regulation. [Proviso. July 22, 2005] (Amended on July 22, 2005) 
1. Speculation that a check or note issued is dishonored, or banking transaction is suspended or prohibited; 
2. Speculation that the business activity is suspended, in whole or in part; 

3. Speculation about bankruptcy, dissolution, or application for commencement of company rehabilitation procedure, or de facto commencement of the procedure thereof, in accordance with the provisions of the statutes; and (Amended on July 7, 2006) 
4. Speculation that the accountant’s opinion expressed in the CPA’s audit report prescribed in the Act on External Audit of Corporations or the CPA’s review report on the semiannual report corresponds to any of the following sub-items: 
a. In the case of the CPA’s audit report, matters corresponding to any of followings: 
(1) Adverse opinions, disclaimer opinions or qualified opinion due to the limit placed on the scope of audit; 
(2) Impairment of at least 50/100 of the capital stock (in the case of a holding company stipulated in [§2(16)] of the Listing Regulation, it shall be based on the capital stocks stated in the financial statement and the consolidated financial statements); and 
(3) Sales below KRW 5 billion. 
b. In case of the CPA’s review report on the semiannual report, adverse opinions or disclaimer opinions. 
5. Speculation about Facts that a listed corporation has been indicted for the violation of accounting standards, or that a listed corporation has been brought to prosecution or notified to prosecutor’s office by the Securities and Futures Commission pursuant to [§56(1)] of the Regulation on External Audit of Corporations. 
6. Additionally, other material matters that are expected to bring about sudden change in price or trading volume, which can be inquired. (Amended on July 22, 2005) 
(3) In cases where the trading of stock is to be suspended or halted pursuant to Para.(1) and [§27 and §107] (in case of the stock listed in the Kosdaq Market, it shall include the case of trade suspension or halt in that Market), the Exchange may suspend the trading of subscription warrants, subscription right certificates and ELWs that use the concerned stocks as the underlying asset. (Amended on July 22, 2005; December 21, 2007) 
(4) Matters necessary for the trading halt and trading resumption pursuant to Paras.(1) through (3) shall be stipulated in the Enforcement Rules. 
§27. Measures in the Case of Computer System Failure or Excessive Influx of Quotations 
The Exchange may, in the case of its computer system failure or when its computer system failure is expected to occur due to excessive influx of quotations on specific issues, take necessary measures, including suspension of quotation receiving, suspension of trading, etc., or choose different trade execution methods in accordance with the stipulations in the Enforcement Rules. 
§28. Correction of Transaction Errors 
(1) In cases where the Exchange made an error in the course of intermediating trades or a member made an error in the course of placing quotations, the trading details of such cases may be corrected. 
(2) Matters necessary for the correction of transaction errors mentioned in Para.(1) shall be stipulated in the Enforcement Rules. 
SECTION 5. SPECIAL CASES OF TRADE EXECUTION
§29. Single Member Auction 
Notwithstanding [§23and §24], the Exchange may, when only one member competes for a trade, decide on a different method of the trade execution. 
§30. [Deleted on July 7, 2006] 
§31. Regular Session Block Trading 
(1) When members request the Exchange to execute a trade between the bid and offer quotations of the same issue (limited to stocks, KDRs and ETFs; the same hereinafter in this article and [§32]), same quantity and same price during the regular session, the regular session block trading shall be carried out by way of executing the trade between such quotations. However, no such trade shall be executed if the concerned issue was not traded during the regular session of the day prior to receiving the concerned quotations. (Amended on July 7, 2006) 
(2) The bid and offer prices that can be quoted when requesting the execution of regular session block trading pursuant to Para.(1) shall be the price within the highest and lowest trading prices in the regular session that were formed prior to receiving the concerned quotations. 
(3) The quantity requirement, trading quantity unit, and other necessary matters relating to the regular session block trading shall be stipulated in the Enforcement Rules.  
§32. Regular Session Basket Trading 
(1) When members request the Exchange to execute a trade between the bid and offer quotations for respective issues comprising a basket, of which the quantities and prices of bid and offer quotations are the same, during the regular session, the regular session basket trading shall be carried out by way of executing the trade of such issues collectively. 
(2) The bid and offer prices that can be quoted when requesting the execution of regular session basket trading pursuant to Para.(1) shall be the prices within the highest and lowest trading price in the regular session that were formed prior to receiving the concerned quotations. 
(3) The issues comprising a basket, quantity requirement, and the trading unit and other matters necessary relating to the regular session basket trading shall be stipulated in the Enforcement Rules. 
§33. Off-hours Trading 
Off-hours sessions pursuant to [§4(2)] shall be divided into the sessions when each of the following trading is executed. However, the trading specified in Item 2 shall be executed only in the after-hours session. (Amended on May 13, 2005) 
1. Off-hours closing price trading; 
2. Off-hours single price trading; 
3. Off-hours block trading; and 
4. Off-hours basket trading. 
§34. Off-hours Closing Price Trading 

(1) In the case of off-hours closing price trading, a trade shall be executed at the closing price of the day (previous day, in case of the pre-hours session; the same hereinafter in this article), upon receiving the quotations during the quotation receiving hours for off-hours closing price trading. However, no such trade shall be executed if the concerned issue was not traded during the regular session of the day. (Amended on May 13, 2005) 
(2) Trading quantity unit, priority of quotations and other necessary matters relating to the off-hours closing price trading shall be stipulated in the Enforcement Rules. 
§34-2. Off-hours Single Price Trading [May 13, 2005] 
(1) Off-hours single price trading shall be executed in accordance with the individual auction at single price pursuant to [§23] after receiving quotations during the quotation receiving hours for off-hours single price trading. However, no such trade shall be executed if the concerned issue was not traded during the regular session of the day. 
(2) The range of quotation participating in the determination of price used in Para.(1) shall be stipulated in the Enforcement Rules. 
(3) The prices that are quoted for off-hours single price trading pursuant to Para.(1) shall be any of the following prices: 
1. The prices either 5/100 higher or 5/100 lowers than the closing price of the day. In this case, [§20] shall mutatis mutandis be applied to the application of quotation price unit, etc.; and 
2. The prices that are within the daily price change limit. 
(4) Trading quantity unit, quotation priority and other matters necessary for the off-hours single price trading shall be stipulated in the Enforcement Rules. 
§35. Off-hours Block Trading 
(1) When members request the Exchange to execute a trade between the bid and offer quotations, of which the issue, quantity and price are the same, during the quotation receiving hours of the off-hours sessions, the off-hours block trading shall be carried out by way of executing such trade. However, no such trade shall be executed if the concerned issue was not traded during the regular session of the day (previous day in case of the pre-hours session). 
(2) The bid and offer prices that can be quoted when requesting the execution of off-hours block trading pursuant to Para.(1) shall be the prices within the price change limit of the day. 

(3) The quantity requirement, trading quantity unit and other matters relating to the off-hours block trading shall be stipulated in the Enforcement Rules. 
(4) In case of a member (including the counter party member; the same hereinafter in this Article) who received an entrustment from a listed corporation that intends to repurchase its treasury stocks from the government of Korea or the Korea Deposit Insurance Corporation by the method of off-hours block trading pursuant to [§39(4)1 & 2] or that intends to repurchase its treasury stocks by the method of off-hours block trading after having obtained the approval of the Financial Supervisory Commission, the Exchange may execute such trade at the price quoted by the member, notwithstanding Para.(2) and [§20]. 
(5) Notwithstanding Para.(2), a member, who submits a quotation after receiving an entrustment from a listed corporation who intends to sell its treasury stocks by means of off-hours block trading pursuant to [§39(4)3], shall place the quotation at the prices within the closing price of the day of the concerned issue and the price two quotation units lower than such closing price. In such case, the lower price limit of the day shall be the lower limit. 
(6) Para.(5) shall mutatis mutandis be applied to the case where the trust companies, etc. stipulated in [§80] intend to sell the treasury stocks under entrustment contracts by means of off-hours block trading pursuant to [§41]. 
§36. Off-hours Basket Trading 
(1) When members request the execution of a trade between the bid and offer quotations for respective issues comprising a basket, of which the quantities and prices of bid and offer are the same, during the quotation receiving hours of the off-hours sessions, the off-hours bask trading shall be carried out by way of executing the trade of such issues collectively. 
(2) The bid and offer prices that can be quoted when requesting the execution of off-hours basket trading pursuant to Para.(1) shall be the prices within the daily price change limit of each issue. 
(3) The number of issues comprising a basket, required quantity, and the trading unit and other necessary matters relating to the off-hours basket trading shall be stipulated in the Enforcement Rules. 
§37. Method of Determining First Trading Price of Initially Listed Issues 
(1) The first trading prices of initially listed issues and the issues specified by the Enforcement Rules shall be determined by the individual auction at a single price stipulated in [§23]. 

(2) The range of quotations to be included in determining the first trading price mentioned in Para.(1) shall be stipulated in the Enforcement Rules. 
§38. Methods of Trade Execution for Issues of Liquidation Trade 

In case of the issues of liquidation trade, the methods of trade execution may be determined in a different way in accordance with the stipulations in the Enforcement Rules.
§39. Trading Methods for Treasury Stocks by Listed Corporations 
(1) Any member shall, when having received an entrustment to trade the treasury stocks from a listed corporation pursuant to [§189 and §189-2] of the Act, place quotations at each of the following prices. However, no quotation shall be placed during the last thirty minutes before the market closing time. 
1. In case of placing quotations before the market opening 
a. In case of a bid: 
The price that is between the previous day’s closing price of the issue concerned and the price that is 5/100 higher than such closing price (in case such price is inconsistent with the quotation price unit, it shall be the price corresponding to the quotation price unit which is closest to such price in the direction of the closing price). 

b. In case of an offer: 
The price that is between the previous day's closing price of the issue concerned and the price that is two quotation price unit lower than such closing price. 
2. In case of placing quotations during the trading hours, 
a. In case of a bid: 
The price that is between the upper limit, which is the higher of the highest market price of the day before receiving the quotation and the best bid price of the issue concerned, and the lower limit, which is the ten quotation unit lower than the higher of the latest market price and the best bid price. 
b. In case of an offer: 
The price that is between the lower of the latest market price and the best offer price of the issue concerned, and the price ten quotation price unit higher than such lower price. 
(2) During the regular session, a member may correct the quotation price stipulated in Para.(1) with the price stipulated in Para.(1)2. In this case, the proviso of main clause of Para.(1) shall mutatis mutandis be applied. 
(3) Matters necessary for the trading by the quotations prescribed in Paras.(1) and (2) shall be stipulated in the Enforcement Rules. 
(4) Notwithstanding Paras.(1) through (3) above, in case of any of the following cases, treasury stocks may be traded by means of off-hours block trading (excluding the pre-hours session; the same hereinafter in this Paragraph): 
1. Cases where an entrustment was received from a corporation that intends to repurchase its treasury stocks from the government, the Bank of Korea, the Korea Deposit Insurance Corporation, the Korea Development Bank, the Industrial Bank of Korea, the Export-Import Bank of Korea and any listed corporation to which the government has made an equity investment no less than 50/100 of capital stock; 
2. Cases where an entrustment was received from a listed corporation to which the government, for the purpose of achieving the government policies for promoting fair competition and privatization of public corporations, issued a permission, approval, authorization or a written instruction or recommendation, and requested the FSC to approve, with regard to the corporation’s repurchase of its treasury stocks, and the FSC approved that the repurchase of treasury stocks by the corporation concerned does not interfere with the consumer protection; and 
3. Cases where an entrustment was received from a listed corporation who intends to sell its treasury stocks by means of off-hours block trading. 
§40. Exceptions to Methods of Trading Treasury Stocks by Listed Corporations 
(1) Notwithstanding [§39], the Exchange may, in cases of having obtained an approval from the Chairman of the Financial Supervisory Commission for the protection of investors and the maintenance of the market stability against sudden changes in market conditions etc., have its members place quotations upon receiving bids of treasury stocks from listed corporations during the quotation receiving hours of the regular session. 
(2) In cases of placing quotations stipulated in Para. (1), the prices of the quotations shall be any of followings. In this case, the proviso of the main clause of [§39(1)] shall mutatis mutandis be applied. 
1. Cases of placing a quotation before market opening: 
The prices prescribed in [§39(1)1a]. 
2. Cases of placing a quotation (including new quotations and corrections) during the trading hours: 
The prices prescribed in [§39(1)2a]. 
(3) Matters relating to trading according to the quotations stipulated in Paras.(1) and (2) shall be stipulated in the Enforcement Rules. 
§41. Methods of Trading Treasury Stocks of Listed Corporations by Means of Entrustment and Exceptions Thereof 
The provisions of [§39 (excluding Paras.(4)1 & 2) and §40] shall mutatis mutandis be applied to the cases where a member receives an entrustment of a trade from a trust company, etc., which corresponds to the trading of treasury stocks by means of entrustment pursuant to [§80]. In this case, a “listed corporation” shall be construed as the “trust companies” and “purchase (sale) of treasury stocks” shall be construed as “purchase (sale) of treasury stocks by means of entrustment.” 
CHAPTER IV. BOND TRADING
SECTION 1. GENERAL PRINCIPLES
§42. Applicability 
This Chapter shall be applied to the trading of bonds. 
§43. Trading of Listed Bonds in the Bond Market of the Exchange 
Any member shall, when intending to trade any of the following listed bonds, conduct such trade through the Bond Market: 
1. Convertible bonds; and 
2. Bonds, which are sold to public for the administrative purpose pursuant to the laws and decrees, and are stipulated in the Enforcement Rules (hereinafter referred to as a "fractional bonds"). 

§44. Designation and Administration of Fractional Bond Dealers 
The Exchange may, for the purpose of facilitating effective trading of fractional bonds, designate and administer the members who are obliged to place bid quotations (hereinafter referred to as "fractional bond dealers") and the matters necessary for the designation and administration of fractional bond dealers shall be stipulated in the Enforcement Rules. 
SECTION 2. QUOTATION UNIT AND TRADING UNIT
§45. Quotation Unit and Trading Unit 
For trading of bonds, the quotation unit, the price unit for quotation, and trading unit shall be stipulated in the Enforcement Rules. 
SECTION 3. EXECUTION OF TRADE
§46. Principles of Bond Trading 
(1) All trades of bonds shall be executed through an individual auction, and the individual auction shall be classified into an individual auction at single price and individual auction at multi-price auction. 
(2) Priority of quotations in individual auction shall be assigned according to each of the following guidelines: 
1. The lower offer quotations shall have priority over higher offer quotations, and higher bid quotations shall have priority over lower bid quotations; 
2. In the case of the same price quotations, those received earlier shall have precedence over the quotations received later; and 
3. The priority of simultaneous quotations shall be stipulated in the Enforcement Rules. 
§47. Individual Auction at Single Price 
(1) Each of the following prices shall be determined by individual auction at single price: 
1. The opening price; 
2. The first price after reopening the market pursuant to [§6(2)]; and 
3. The first price after resuming trades pursuant to [§49]. 
(2) The range of simultaneous quotations participating in the determination of the price mentioned in Para.(1) shall be stipulated in the Enforcement Rules. 
(3) The price mentioned in Para.(1) shall be the matched price, at which the cumulative volume of offer quotations matches with that of the bid quotations in accordance with each of the following methods, and the trade shall be executed between the matched quotations according to the priority order stipulated in [§46(2)]: 
1. The total quantity of offers with the price lower than the matched price and the total quantity of bids with the price higher than the matched price; and 
2. With regard to bids and offers at the matched price, the quantity mentioned below: 
a. Total quantity of either bid or offer quotation at the matched price; and 
b. Among the quantities of quotations of counter side, the quantity above the trading unit of the issue concerned. 
(4) In case where there are two or more matched prices while determining the price mentioned in Para.(3), the price shall be the arithmetic average of the highest and the lowest matched prices (in case such price falls short of the quotation price unit, such price shall be rounded up to the quotation price unit). 
(5) Notwithstanding Para.(3)2b, a trade shall be executed in case two matched prices at which the cumulative quantity of bids matches that of offers pursuant to the provisions of Paras.(3)1 and 2a. In this case, Para.(4) shall mutatis mutandis be applied to the determination of the price. 
§48. Individual Auction at Multiple Prices 
(1) The prices during the trading hours of the regular session, except as otherwise stipulated in [§47(1)], shall be determined by individual auction at multiple prices. 
(2) The price pursuant to Para.(1) shall, when the highest bid quotation matches the lowest offer quotation according to the auctioning of bid and offer quotations, be the price of the preceding quotation, and the trade between the matching bid and offer according to the priority order pursuant to [§46(2)] shall be executed. 

§49. Trading Halt of Individual Issue 
The provisions of [§26] shall mutatis mutandis be applied to the trading of bonds. However, [§26(1)1] shall mutatis mutandis be applied only to the trading of equity-related bonds and unsecured bonds (including unsecured special bonds) that were issued by listed corporations. 
§50. Measures in the Case of Computer System Failure or Influx of Excessive Quotation 
The Exchange may, in the case of its computer system failure or when its computer system failure is expected to occur due to influx of excessive quotation on specific issues, take necessary measures such as halt of quotation receiving, suspension of trade execution, etc. or otherwise determine a different method of trade execution in accordance with the stipulations in the Enforcement Rules. 
§51. Correction of Transaction Errors 
(1) The Exchange may correct transaction errors that have occurred in the course of intermediation of trading of bonds, or of placing quotations by a member. 
(2) Matters necessary for the correction of transaction errors stipulated in Para.(1) shall be stipulated in the Enforcement Rules. 
SECTION 4. SPECIAL CASES OF TRADE EXECUTION
§52. Reporting of Dealing by Fractional Bond Dealer 
Notwithstanding [§43], when sale price of fractional bonds is higher than the marked-to-market price or after the market is closed, any member may execute dealings of such fractional bonds on OTC in such manner as stipulated in the Enforcement Rules, and shall report such fact to the Exchange. 

Off-hours Block Trading 
§53. Trading of Fractional Bonds at Market Closing 
(1) The trading of fractional bonds at the time of market closing shall be executed at single price on the basis of the reported market price. 
(2) The reported market price specified in Para.(1) shall be the price (prices below the quotation unit shall be rounded down) obtained by averaging the prices reported by all fractional bond dealers after the market closing on the previous day, while excluding the top 10/100 prices and the bottom 20/100 prices in descending order (rounded to the first decimal place; the same hereinafter in this Article). 
(3) The range of quotations participating in the trading of fractional bonds at the time of market closing pursuant to Para.(1) and other necessary matters thereof shall be stipulated in the Enforcement Rules. 
§54. Reported Trading of Bonds 
(1) When a member requests the Exchange to execute a trade between the bid and offer quotations of which bond issue, price and quantity are the same, the Exchange may execute such trade at such price and quantity (hereinafter refer to as "reported trading of bonds"). 
(2) Notwithstanding [§4 and §9], matters necessary for the eligible bonds, trading hours, methods of trade execution, settlement, etc. of the reported trading of bonds specified in Para.(1) shall be stipulated in the Enforcement Rules. 
SECTION 5. TRADING AMONG GOVERNMENT BOND DEALERS
§55. Definitions 
The terms used in this section shall have the same meanings given to them in each of the following definitions: 
1. The term "government bond dealer" refers to a person who has obtained the permission to trade the government bonds prescribed in [§2(1)1] of the Act. 
2. The term "primary dealer" and "preliminary primary dealer" refers to the persons who have respectively been designated by the MOFE, from among the government bond dealers. 
3. The term “trading in the government bond market” refers to the trading of the bonds mentioned in each of the following sub-items: 
a. Of the government bonds, the bonds that are designated as a government benchmark bonds by the Minister of Finance and Economy (hereinafter referred to as “benchmark bonds”); 
b. Of the government bonds that are issued through auctions in accordance with the regulations relating to the government bonds (hereinafter referred as “non-benchmark bonds”), those bonds stipulated in the Enforcement Rules; and 
c. Of the monetary stabilization bonds issued by the Bank of Korea pursuant to the Bank of Korea Act (hereinafter referred to as "monetary stabilization bonds") and the bonds issued by the Korea Deposit Insurance pursuant to the Depositors Protection Act (hereinafter referred to as "deposit insurance fund bonds"), those bonds stipulated in the Enforcement Rules. 
4. The term "market-making quotation" refers to bid and offer quotations that are placed by government bond dealers for the purpose of market-making for benchmark bonds, and it shall be classified into each of following items: 
a. Bilateral market-making quotations: Bid and offer quotations that are simultaneously placed by primary dealers or preliminary primary dealers; and 
b. Unilateral market-making quotations: Bid or offer quotation that is placed by government bond dealers. 
5. The term "sale quotation" refers to a unilateral quotation that is placed by a government bond dealer for the purpose of executing a trade with a market-making quotation. 
§56. Classification of Quotations 
The quotations for the trading in the government bond market shall be classified as each of the followings. However, in the case of the non-benchmark issues, monetary stabilization bonds and deposit insurance fund bonds, this classification shall not be applied. 
1. Market-making quotation; and 
2. Sale quotation. 
§57. Quotation Receiving Hours and Methods of Quotations 
(1) The quotation receiving hours for the government bond market shall be stipulated in the Enforcement Rules. 
(2) Primary dealers shall continuously place bilateral market-making quotations during the trading hours of regular session. In this case, the quotation spread shall be within the limit specified in the Enforcement Rule. (Amended on July 22, 2005) 
(3) In case where a preliminary primary dealer places bilateral market-making quotations, Para.(2) shall mutatis mutandis be applied. (Amended on July 22, 2005) 
(4) Any government bond dealer may place unilateral market-making quotations and sale quotations. 
(5) In case where a member places a quotation upon receiving an entrustment from a customer, such quotation shall be placed by way of unilateral market-making quotation and sale quotation. 
(6) Other matters necessary for quotations, other than those mentioned in Paras.(2) through (5), shall be stipulated by the Enforcement Rules.
§58. Suspension of Quotation Validity 
(1) A primary dealer or preliminary primary dealer who has submitted bilateral market-making quotations pursuant to [§57(2) & (3)] may, when necessary, temporarily suspend the validity of such quotations. 
(2) The duration of suspending quotation validity pursuant to Para.(1), reinstatement of validity thereafter and other necessary matters shall be stipulated in the Enforcement Rules.

§59. Execution of Trading, etc. 
(1) Notwithstanding [§46(1)], in the case of the trading in the government bond market, the price shall be determined by an individual auction at multiple prices. 
(2) The trading unit of the trading in the government bond market shall be stipulated in the Enforcement Rules. 
SECTION 6. TRADING OF BOND REPURCHASE AGREEMENT
§60. Definition 
The terms used in this Section shall have the meaning given to them in each of the following items: 
1. The term “trading of bonds repurchase agreement” (hereinafter in this Section referred to as “trading of Repo”) means the trading of bonds under the agreement that they will be repurchased or resold at an agreed upon price on the repurchase date; 
2. The term “repurchase date” means the date specified in the sales agreement, on which the seller of Repo (referred to as “seller” hereinafter in this Section) makes the payment of repurchase price and the buyer of Repo (hereinafter in this Section referred to as “buyer”) return the purchased bonds, thus terminating the sales agreement; 
3. The term “Repo rate” means the annual interest rate that, in accordance with the sales agreement, the seller agrees to pay to the buyer on the repurchase date; 
4. The term “purchase price” means the price that, in accordance with the sales agreement, the buyer pays to the seller for the purchased bonds; 
5. The term “repurchase price” means the price that, in accordance with the sales agreement, the seller pays to the buyer on the repurchase date; and 
6. The term “general collateral bid” means the quotation placed for the purpose of purchasing bonds under the condition of repurchase, without specifying bond issues. 
§61. Eligible Bonds 
Bonds eligible for Repo trade shall be any of the following bonds. However, the bonds which mature during the period between the trading day and the repurchase date shall be excluded. 
1. Government bonds and foreign exchange stabilization bonds; 
2. Monetary stabilization bonds; 
3. Deposit insurance fund bonds; and 
4. Of the following bonds, the bonds stipulated in the Enforcement Rules, by taking into account their total face value of unredeemed portion and the credit rating: 
a. Bonds issued by the listed corporations or the registered corporations pursuant to [§6] of the Act; and 
b. Guaranteed corporate bonds pursuant to [§3(1)] of the Enforcement Decree of the Act (hereinafter referred to as “guaranteed bonds”). 

§62. Repo Term and Repurchase Date 
(1) Repo Term (referring to the period from the settlement date of purchase price to the repurchase date; the same hereinafter in this section) shall be not more than one year (the market closing days shall be counted when calculating the Repo term; the same hereinafter in this section) and the types of Repo term and the repurchase date for each Repo term shall be stipulated in the Enforcement Rules. 
(2) In the event of occurrence of any events corresponding to [§70(1)2 through 6], the day when such events occurred shall be deemed the repurchase date. 
(3) When the repurchase date mentioned in Paras.(1) and (2) falls on the market closing day, it shall be deferred to the next trading day. 
§63. Quotation Quantity Unit, etc. 
Quotation prices for Repo trading shall be made by Repo rate, and the quotation receiving hour, quotation quantity unit, quotation price unit and trading quantity unit shall be stipulated in the Enforcement Rules. 
§64. Execution of Trade 
(1) Notwithstanding [§46(1)], Repo trading shall be executed at the price determined by the individual auction at multiple prices. In this case, an offer quotation with higher Repo rate shall have priority over the offer quotations with lower Repo rate; a bid quotation with lower Repo rate shall have priority over the bid quotations with higher Repo rate; and the priority of the quotations with the same Repo rate shall be determined according to the time priority where the one received earlier has priority over the ones received later. 
(2) In the case of a general collateral bid quotation, it shall be executed by matching it with any offer which satisfies the priority requirements specified in Para.(1), while disregarding issue. 
§65. Calculation of Purchase Price and Repurchase Price 
(1) Purchase price of Repo shall be the amount calculated by the following formula (the amount less than KRW 1 shall be rounded down; the same hereinafter in this Section.) 
Purchase price = (Total face value of the purchased bonds × Market value/10,000) / (1 + Haircut) 
(2) The market value mentioned in Para.(1) shall be the price (hereinafter referred to as “appraised market price”) calculated by the Exchange on the basis of the appraisal price of the concerned purchased bonds, which is announced by the bond appraisal companies pursuant to [§155(1)] of the Act on Business of Operating Indirect Investment Assets. 
(3) Repurchase price of Repo shall be the amount calculated by the following formula: 
Repurchase price = Purchase price × (1 + Repo rate × Agreement duraton/365) 
(4) Matters relating to the haircut mentioned in Para.(1) and calculation of the market value and market valuation price mentioned in Para.(2) shall be stipulated in the Enforcement Rules. 
§66. Return of Income

The seller and buyer shall deliver the amount equivalent to the interests accrued (hereinafter referred to as “income”) on the purchased bonds and the margin bonds (including the case where such bonds have been disposed) pursuant to [§67(3)] during the trading term, to the respective buyer and seller through the Exchange. 

§67. Marking to the Market 
(1) The Exchange shall carry out mark-to-market for all Repo whose repurchase dates have not elapsed (excluding the trades executed on the same day or the trades for which the purchase price was settled on the same day). In this case, all trades with a same counterparty shall be treated as a single agreement and aggregated. 
(2) The mark-to-market pursuant to Para.(1) shall be carried out according to each of the following items, in a sequential order: 
1. Appraisal of the purchased bonds and the purchase price for each individual trade agreement; 
2. Appraisal of the balance of additional margin for each individual trade agreement; and 
3. Calculation of net exposure for all trades with a same counterparty. 
(3) The Exchange shall, when the mark-to-market pursuant to Paras.(1) and (2) results in a net exposure due to one party (hereinafter in this Section referred to as “one party”), notify such fact to the one party and the counterparty of the one party (hereinafter in this Section referred to as “the counterparty”), and collect from the counter party the additional margin equivalent to the net exposure due either in bonds (hereinafter in this Section referred to as “margin bonds”) or in cash (hereinafter in this Section referred to as “cash margin”) before the settlement deadline of the day. 

(4) The Exchange shall, pursuant to Para.(3), deliver the additional margin collected from the counter party to the one party after the settlement deadline of the day. 
(5) Matters necessary for the mark-to-market mentioned in Para.(2), the notification of the net exposure and the collection of additional margin mentioned in Para.(3) and the delivery of the additional margin mentioned in Para.(4) shall be stipulated in the Enforcement Rules. 
§68. Exchange of Bonds 
(1) When the issuer (including the guaranteeing institutions in case of guaranteed corporate bonds) of purchased bonds falls under any of the following cases, the buyer can request the seller to exchange the purchased bonds with other issue among the eligible bonds pursuant to [§61] (limited to one issue; hereinafter referred to as “exchanged bonds”) through the Exchange: 
1. Case of defaulting on bill or check issued, or being suspended or prohibited from transaction with banks; 
2. Case of suspending entire business or an important part of business operation, or canceling the business license; and 
3. Case of dissolution and bankruptcy, application for the commencement of company rehabilitation procedure or the de facto commencement of company rehabilitation procedure pursuant to the statutes. (Amended on July 7, 2006) 
(2) The seller who received the request pursuant to Para.(1) shall exchange the purchased bonds, and the appraisal amount of the exchanged bonds shall be equal to or higher than the appraisal amount of the purchase price 
(3) The exchanged bonds pursuant to Para.(1) shall be deemed the purchased bonds mentioned in the concerned sales agreement, and matters relating to the exchange of the purchased bonds, including the appraisal amount of the exchanged bonds, mentioned in Para.(2) shall be stipulated in the Enforcement Rules. 
§69. Substitution of Bonds 
(1) In the case where Repo trading is executed by a general collateral bid quotation, the seller can substitute the purchased bonds with another eligible bonds specified in [§61] (limited to one issue; and hereinafter referred to as “substituted bonds”) during the period from the day after paying off the purchase price to the day before the repurchase date. 
(2) In case of substituting the purchased bonds pursuant to Para.(1), the seller shall obtain the consent of the buyer through the exchange, and the appraisal amount of the substituted bonds shall be equal to or higher than the appraisal amount of the purchased bonds. 
(3) The substituted bonds pursuant to Para.(1) shall be deemed the purchased bonds mentioned in the concerned sales agreement, the matters relating to the appraisal amount of the substitute bonds pursuant to Para.(2) and substitution of purchased bonds shall be stipulated in the Enforcement Rules. 
§70. Termination of Repo Trade 
(1) Repo trade shall be terminated, for each individual trade, in each of the following cases: 

1. Upon arrival of the repurchase date; 
2. In the case where the seller fails to exchange bonds pursuant to [§68]; 
3. In the case of early repayment of the principal and interest of the purchased bonds; 
4. In the case where the purchased bonds is delisted; 
5. In the case where the seller or buyer fails to settle the Repo trade (including the payment of the repurchase price and the return of the purchased bonds pursuant to Para.(2), the return of additional margin pursuant to Para.(3), and the payment of additional margin pursuant to [§67(3)]; the same hereinafter in this Section); and 
6. In the case where any of the cases mentioned in [§68(1)] occurred to the seller or the buyer. 
(2) The seller and the buyer shall pay the repurchase price and deliver the purchased bonds to the Exchange before the settlement deadline on the repurchase date, and the Exchange shall terminate the Repo trade by delivering the repurchase price and the purchased bonds to the seller and the buyer, respectively, after the settlement deadline of the day. 
(3) The seller and the buyer shall return to the Exchange the additional margins received pursuant to [§67(4)] before the settlement deadline on the repurchase date, and the Exchange shall pay such additional margins received to the seller and the buyer, respectively, after the settlement deadline of the day. 
(4) In the case where the seller or the buyer are unable to settle the Repo trade in accordance to Paras.(2) & (3), the Exchange shall take each of the following actions: 
1. In case where the seller fails to settle the trade, the Exchange shall substitute the settlement with a payment to the buyer of the amount equivalent to the repurchase price and additional margin, which the seller is required to pay and returned, after the settlement deadline; and 
2. In case where the buyer fails to settle the trade, the Exchange shall substitute the settlement with a payment to the seller of the amount equivalent to the purchased bonds and additional margin, which the buyer is required to return, after the settlement deadline. 
(5) Notwithstanding Para.(4), when the Repo trade is terminated pursuant to Para.(1)5 and 6, all trades with the seller or the buyer falling under such cases (hereinafter in this Section referred to as “the settlement defaulting party”) shall be terminated. 
(6) In case of terminating a trade pursuant to Para.(5), the Exchange shall deem all trades with a same counterparty as a single agreement, and shall substitute the settlement with a single payment to the counter party of settlement defaulting party of the amount equivalent to the total repurchase price, the purchased bonds and the additional margins, which must be paid and returned by the settlement defaulting party, after the settlement deadline on the repurchase date. 
(7) In case where the Exchange cannot make the payment pursuant to Para.(6), the payment shall be made on the following trading day. 
(8) Matters relating to the return of the additional margin pursuant to Para.(3) shall be stipulated in the Enforcement Rules. 
§71. Submission of the Agreement for Participation in Repo Trading, etc. 
(1) A member intending to trade Repo shall submit the Agreement for Participation in Repo Trading (hereinafter referred to as “the participation agreement”) devised by the Exchange. 
(2) Matters relating to the participation agreement mentioned in Para.(1) shall be stipulated in the Enforcement Rules. 
SECTION 6.  TRADING OF FRACTIONAL BONDS
[May 11, 2007]
§71-2.    Definition
The definitions of terms used in this Section shall be the same as the meaning given in each of the following items:  
1. The term “the retail dealer” shall mean the members who obtained the permission for securities business specified in [§28(2)1] of the Act;
2. The term “the specialized retail dealer” shall mean the retail dealer who the Exchange designated for the purpose of making the market in trading of fractional bonds noted in Item 3;

3. The term “trading of fractional bonds” shall mean the trading of bonds, for which quotation quantity corresponding to the par value specified in [§5-26(10)] of the Regulation on Supervision of Securities Business;

4. The term “market making quotation” shall mean the quotations for self-account transaction which the retail dealers place to make market for trading of fractional bonds and shall be classifies as each of followings:

a. Bilateral market making quotation:  Bid and ask quotations that a specialized retail dealer places simultaneously; and  
b. Unilateral market making quotation:  One-sided bid and ask quotations that a specialized retail dealer places or the ask quotation that any retail dealer who are not a specialized retail dealer places.    
5. The term “the trading quotation” shall mean one-sided quotation, which is not the market making quotations, and shall be classified as each of following items:

a. Quotation for brokering;

b. Quotation for self-account transaction of specialized retail dealers; and

c. Ask quotation for self-account transaction of retail dealer who are not a specialized retail dealer.     

§71-3.  Classification of Quotations
Quotations for trading of fractional bonds shall be classified as each of following items:

1. Market making quotation; and
2. Trading quotation. 

§71-4.  Quotation Methods
(1)  The specialized retail dealer shall continuously place bilateral quotations, per issue per class of bond as specified in the Enforcement Rules, for more than one (1) issue during the regular session for at least 2/3 of period on the day when trading is possible during the year (at least 2/3 of the trading hours of regular session);      
(2)  The specialized retail dealer shall continuously place one-sided bid and one-sided ask market making quotations for more than five (5) issues during the regular session for at least 2/3 of the period on the day when trading is possible (at least 2/3 of the trading hours of regular session);
(3)  To be designated as a specialized retail dealer, a retail dealer shall have to continuously place one-sided ask market making quotations, per issue per class of bond, for more than one (1) issue for at least 2/3 period on the day when trading is possible (at least 2/3 of the trading hours of regular session); and   
(4)  In addition to Paras.(1) through (3), other matters necessary for making quotation shall be stipulated in the Enforcement Rules. 
§71-5.  Execution of Trade, etc.
(1)  In case of trading of fractional bonds, notwithstanding [46(1)], the price shall be determined by way of the individual auction at multiple prices.   
(2)  Trading quantity unit in trading of fractional bonds shall be stipulated in the Enforcement Rules.
§71-6.  Designation and Operation of specialized Retail Dealer, etc.
(1)  The Exchange shall be able to designate and operate the specialized retail dealers and the matters necessary for designation and operation for the specialized retail dealers shall be stipulated in the Enforcement Rules.
(2)  In case of designating a specialized retail dealer or terminating the designation thereafter, the Exchange shall handle the matter through the specialized retail dealer designation committee (referred to as “the Committee” hereinafter in this Article) and the matters necessary for the composition and operation of the Committee shall be stipulated in the Enforcement Rules.  
[May 11, 2007]
CHAPTER V. SETTLEMENT OF TRADE
§72. Applicability 
This Chapter shall be applied to settlement of the trading between the clearing member and the non-clearing member. 

§73. Settlement by Assuming Obligation under Escape Clause 
(1) The Exchange shall carry out the settlement of trade by way of assuming the obligations of the clearing members relating to securities transactions pursuant to [§21(1)] of the Regulation on Supervision of Members under escape clause, and the concerned clearing members in turn assume the same obligation that the Exchange has assumed. 
(2) The clearing members shall assume the same rights and obligations for the trades of non-clearing members as specified in the agreement for the settlement entrustment pursuant to [§22] of the Regulation on the Supervision of Members, and the concerned non-clearing members shall assume the same rights and obligations for the clearing members. 
§74. Determination of Settlement Securities and Settlement Payments 
(1) The Exchange shall determine the securities and payment that a clearing member must deliver by netting the securities and payment amounts per trade type and per clearing member. 
(2) When netting the securities and payments pursuant to Para.(1), the Exchange may net the securities and payment amounts of the same settlement date. In this case, when netting the payments amounts, the payment amounts for the trades carried out in the Kosdaq Market may be included. 
(3) The methods of netting securities and payment amounts and other matters necessary for determination of settlement securities and settlement payment shall be stipulated in the Enforcement Rules. 
§75. Collection of Settlement Securities and Settlement Payments 
(1) The Exchange shall notify the details of the settlement securities and settlement payments determined pursuant to [§74] to the concerned clearing member and the Korea Securities Depositary established pursuant to [§173] of the Securities and Exchange Act (hereinafter referred to as “the Korea Securities Depositary (KSD)”) prior to the settlement deadline. 
(2) The clearing members shall deliver the settlement securities and settlement payments to the Exchange before the settlement deadline and the Exchange shall hand over the settlement payments and settlement securities to the clearing members after the settlement deadline. 
(3) The task of collecting the settlement securities and settlement payments of the Exchange pursuant to Para.(2) shall be carried out by the KSD. 

(4) The matters relating to the collection of the settlement securities and settlement payments shall be based on the settlement regulations established by the KSD. 
(5) In case where the KSD intends to establish or amend its settlement regulations, it shall be done through the consultations with the Exchange. 
§76. Handling Methods in the Case of Settlement Failure 
(1) When any clearing member has failed to settle a trade, the KSD shall notify the Exchange such fact immediately. 
(2) In case where any clearing member has failed to, or is suspected to fail to, settle a trade, the Exchange may suspend trading by such clearing member for a fixed period of time and withhold the handover of settlement payments and settlement securities, in the whole or in part, that are due to such clearing member. 
(3) In case where the Exchange has compensated the loss pursuant to [§97] of the Act, it shall be deemed that the settlement for the concerned trade has been completed. In this case, the Exchange may dispose the settlement payments and the settlement securities mentioned in Para.(1) and apply them to the collection of the claims against the failed clearing member. 
(4) When any non-clearing member fails to, or is expected to fail to, settle a trade with a designated clearing member, the designated clearing member may withhold the handover of settlement payments and settlement securities, in whole or in part, that are due to such clearing member. In this case, if it is requested by the concerned clearing member or it is deemed necessary for the market management, the Exchange may suspend trading by the concerned non-clearing member for a fixed period of time. 
(5) In the events where the designated clearing member falls under any of the following cases, non-clearing member shall not be permitted to trade before entering into an agreement with another clearing member: 
1. In case of being under the measures stipulated in Para.(2); and 
2. In case of being subjected to the measures pursuant to [§36(1)1 through 3] of the Membership Regulation. 
CHAPTER VI. RECEIVING TRADE ENTRUSTMENT
SECTION 1. METHODS AND CONDITIONS OF RECEIVING TRADE ENTRUSTMENT

§77. Opening of Accounts 
(1) When any member intends to execute a trade upon receiving orders from a customer, such member shall open a trading account for the concerned customer prior to the execution thereof. However, these provisions shall not be applied to the case where for the trading of fractional bonds, such member opens a joint fractional bond account (hereinafter referred to as "joint account") and executes trade thereof. Matters necessary for opening a joint account shall be stipulated in the Enforcement Rules. 
(2) Any member shall, when intending to open a trading account mentioned in Para.(1), enter into an agreement for opening a trading account with a customer in accordance with the agreement form, which stipulates each of the following details: 
1. Details stating that a trading account is opened by the member and customer for the purpose of trading in the Market established by the Exchange; and 
2. Details stating that the concerned customer endorses the service agreement relating to the trading entrustment in the Market (hereinafter referred to as "service agreement"). 
(3) Member shall, when opening a trading account together with a customer, confirm the facts stipulated in the Enforcement Rules from the customer, and keep the records thereabout. (Amended on July 7, 2006) 
§78. Information to be stipulated in Service Agreement, etc. 
(1) Member shall draw up a service agreement in which each of the following matters is stipulated: 
1. Matter stipulating that, when trading in the Market, the members and customers comply with the relevant laws, decrees, the regulations governing businesses of the Exchange and other measures of the Exchange; 
2. Matters relating to the priorities in submitting quotations for the orders received prior to the opening of quotation receiving hours; 
3. Matters relating to members’ refusal to receive a trade entrustment or any restriction that a member may impose: (Amended on May 13, 2005) 
4. Matters relating to collection of good faith deposit; 
5. Matters relating to restriction on discretionary transactions and prohibitions on arbitrary transactions by members; 
6. Matters relating to measures to be taken in the case of settlement failures; 
7. Matters relating to collection of brokerage commissions; and 
8. In addition, other matters, which do not contradict the relevant laws, deemed necessary by a member. 
(2) The members shall, when entering into a service agreement for opening a trading account with its customer, explain the material contents thereof to such customer and deliver a copy of such agreement to such customer, if requested. 
(3) The members shall, when having established its service agreement, notify the Exchange of such fact within the duration stipulated in the Enforcement Rules. These provisions shall mutatis mutandis be applied to the case of the amendments thereof. 
§79. Opening of Treasury Stock Trading Accounts by Listed Corporations, etc. 
(1) When any member intends to execute a trade of treasury stocks upon receiving an order from a listed corporation pursuant to [§189 and §189-2] of the Act, such member shall open a separate account for treasury stock trading together with the concerned listed corporation (hereinafter referred to as "treasury stock trading account") in advance. 
(2) The treasury stocks trading account pursuant to Para.(1) shall not be used for the trade entrustment other than the treasury stocks.
(3) Methods of receiving orders for the trading of treasury stocks and other necessary matters shall be stipulated in the Enforcement Rules. 

§80. Opening of Accounts for Trading of Treasury Stocks of Listed Corporations by Means of Entrustment, etc. 
(1) When a member is entrusted with a trade corresponding to trading of treasury stocks by a trust company pursuant to the Trust Business Act or an asset management company pursuant to the Act on Business of Operating Indirect Investment Assets (hereinafter referred to as the “trust companies, etc.”) in accordance with the money trust contracts stipulated in the [§84-2(3)] of the Enforcement Decree of the Securities and Exchange Act, and intends to execute the trade thereof, such member shall, in advance, establish a separate account for each fund of trust assets with the trust companies, etc. (hereinafter referred to as the “account for trading treasury stocks by means of entrustment”). 
(2) The account for trading treasury stocks entrustment prescribed in Para.(1) shall not be used for trading entrustment of issues other than the treasury stocks of the listed corporation who entered into a money trust contract with the trust Companies, etc. 
(3) In applying Para.(2), when a member intends to handle a trade entrustment of non-treasury stocks, which are in the account for trading treasury stocks by means of entrustment as a result of split-ups of the concerned listed corporation, such trade shall be handled using a separate account other than the account for trading treasury stocks by means of entrustment. 
(4) The methods of receiving an entrustment and other matters necessary for the trading of treasury stocks by means of entrustment shall be stipulated in the Enforcement Rules. 
§81. Details of Entrustment 
A member shall, when receiving a trading entrustment from its customer, verify the details stipulated in the Enforcement Rules. 
§82. Method of Receiving Trading Entrustment 
(1) A member may receive trading entrustment from its customers in accordance with the methods stipulated in the Enforcement Rules. 
(2) A member shall, when the trade concerned is executed according to the customer’s order, promptly notify the concerned customer of the details of trading. In this case, the details of notice and notification methods and other necessary matters shall be stipulated in the Enforcement Rules. 
§83. Acting in Good Faith When Receiving Trading Entrustment 
(1) A member shall, in receiving an entrustment of orders from customers, make its best efforts in protecting investors and executing its responsibilities with care, which is required of a good administrator. In case where there is any indication or incidents of suspicious trading, such as drastic changes in stock price, trading volume, etc., and it is deemed necessary for the investor protection, the members shall notify its customers of investment risks and take other necessary actions in accordance with the provisions stipulated in the Enforcement Rules. 
(2) In relation with the receipt of order entrustments, the members shall not carry out any action that hinders the rational investment decisions of customers, including the investment advices that have not taken into consideration the investment purposes, sizes of transaction and experiences of customers and the provision of unfounded investment information. 

§84. Refusal to Receive Entrustment of Orders 
(1) In cases where the orders fall under any of the following cases, the members shall refuse to receive the entrustment of such orders.  In this case, such member shall record the reasons for refusal on the order slip or the document containing the order information, and notify the concerned customer of such fact: 
1. Cases where the member has recognized that the order received has violated or may violate [§188, §188-2 and §188-4] of the Act; and 
2. In addition to the cases mentioned in Item 1, cases where it is deemed necessary for the protection of investors and public interests or for maintaining the market order. 
(2) Any member shall refuse the entrustments of short sales that violate [§17 and §18]. 
(3) Any member may refuse or impose restriction on the entrustment of new orders or the withdrawal of cash or securities of a customer who has failed to fulfill payment obligations on his/her accounts according to the manner stipulated in the Article of Incorporation. (Amended on May 13, 2005) 
(4) [Deleted on May 13, 2005]
§85. Prohibition of Use of Order Information, etc. 
(1) A member shall not, when receiving entrustment of orders from its customers, execute any trade, which is directly or indirectly related to its own interest, prior to the execution of such entrusted orders. 
(2) A member shall not execute any trade with the assets of customers without receiving entrustment of trade. 
§86. Restriction on Serving as Proxy 
Any officer or employee of a member who enters into a service agreement for opening a trading account with any customer shall not be the proxy for such customer. 

SECTION 2. Good Faith Deposit
§87. Good Faith Deposit 
(1) The members may, when receiving entrustments of orders from its customers, collect the good faith deposit in cash for buying and in cash or concerned securities for selling.
(2) The members shall determine the rate and method of collecting the good faith deposit pursuant to Para.(1) (including the collection rate of substitute securities mentioned in [§88]; hereinafter referred to as "the guidelines for collection of good faith deposit"). 
(3) The members shall, when having established the guidelines for collection of good faith deposit pursuant to Para.(2), notify the fact thereof to the Exchange within the period stipulated in the Enforcement Rules. These provisions shall be applied to the case of the amendment thereof. 
(4) Notwithstanding Paras.(1) through (3), in cases where natural disasters, wars, drastic changes in the economic situation or accidents corresponding thereto occur, or when it is necessary for market management as settlement of trades are not fulfilled as scheduled, the Exchange may determine the minimum collection rate of good faith deposit for a fixed period of time per issues or types of orders. 
§88. Substitute Securities 
(1) The Exchange may collect the good faith deposit mentioned in [§87] with the securities in substitution for cash. 
(2) The securities that may be substituted for cash pursuant to Para.(1) (hereinafter referred to as "the substitute securities") shall be any one of the following securities: (Amended on July 20, 2007)
1.  Listed stocks and KDRs. However, the issues falling under any one of the following items shall be excluded. (Amended on July 20, 2007)
a. Administrative issues; 
b. Issues for liquidation trade; 
c. The issues of which trading has been suspended pursuant to [§95(1)2, 6 & 12 and §95(2)] of the Stock Market Listing Regulation; and (Amended on July 20, 2007)
d.  Additionally, the issue of investment risk pursuant to [§5-2] of the Market Oversight Regulation (hereinafter referred to “the issue of investment risk”). [July 20, 2007]
2.  ETFs.  However, the issues of investment risk shall be excluded; (Amended on July 20, 2007)
3.  Listed bonds. However, the bonds for liquidation trade shall be excluded; and 
4.  Additionally, the securities specified in the Enforcement Rules. 
(3) The time and method of calculating the substitute price and assessment rate of the substitute securities stipulated in Para.(2) and other necessary matters relating to the substitute securities shall be stipulated in the Enforcement Rules. 
§89. Special Case of Collecting Good Faith Deposit
(Amended on January 19, 2007)

(1) Notwithstanding [§87(1) & (2)], the members shall, when receiving orders from any customer who has failed to pay or deliver the purchase amount or the sold securities by the settlement deadline (including the customer who did not pay the purchase amount, etc. in the Kosdaq Market and the customer who has been registered with a credit bureau because of failure to pay the purchase amount to other members; the same hereinafter in this Article), collect the full entrustment amount (limited to the cash) in case of bid order and the entire entrustment securities in case of ask order as the good faith deposit for the period specified in each of the following items: (Amended on April 27, 2007)
1.  In case of the customer who failed to make payment of the purchase amount by the settlement date, thirty (30) days from the trading day following the settlement day (in case of the customer who failed to make payment to other members, it shall be the day the customer is registered with a credit bureau); and (Amended on April 27, 2007)
2.  In case of the customer who failed to deliver the sold securities, ninety (90) days from the trading day following the settlement day (in case of the customer who did not deliver the sold securities to other member, the day the customer is registered with a credit bureau). (Amended on April 27, 2007)
(2) The provisions of Para.(1) shall not be applied to the cases corresponding to any of the following items.  In this case, the member shall keep the records of relevant facts. 
  1.  In case of Para.(1)1, the case that comes under any one of the following items:
a.  Case where the purchase amount (in case where there is the interest, tax, etc. that was withdrawn after the entrustment of a bid order, which is not directly related to the concerned trade, it may be the amount that excludes such interest, tax, etc.) that the customer failed to pay by the settlement date is less than KRW 100,000;

b.  As a trade conducted by a foreign investor or foreign company pursuant to [§87-2] of the Enforcement Decree of the Act, the case where the settlement is temporarily delayed due to the reasons that the member specified in advance, in relation to the time difference between the countries, an error in the settlement instruction, etc.; and 
c. Additionally, the case where the temporary settlement delay is deemed unavoidable due to such reasons as the natural disaster, emergency situation, computer system failure, error on the part of the member, etc. 
  2.  In case of Para.(1)2, when the member acknowledges that the customer has not committed the intentional or major wrongdoing. 
(3)  Notwithstanding Para.(1), in the case that corresponds to any of the following items, the members may not collect the good faith deposit:    
1. As to a case where an ask order placed by the customer, who has cleared up the unsettled amount, has been executed, the case of receiving an entrustment of bid order from such customer within the concerned sold amount;

2. With regard to the securities of which the bid order has been executed or the member is able to make certain the entry into the customer account by the settlement date, the case of receiving an entrustment of ask order within the concerned quantity; and

3. The case of receiving an entrustment of order from a customer who intend to settle the trade with the loan or securities loan for margin trading from the member.   
(4) Notwithstanding [§87(1) & (2)], the members shall, when receiving an entrustment of ask order from a customer for an issue with number of issued shares less than 50,000, collect the total amount of the concerned entrustment securities as good faith deposit.  In this case, Paras.(3)2 and 3 shall mutatis mutandis be applied. 
(5)  In case where, notwithstanding [§87(1) & (2)], a member receives an entrustment to purchase the issue of investment warning or issues of investment risk pursuant to [§5-2] of the Market Oversight Regulation, such member shall collect the full entrustment amount (in cash only) as customer margin.  However, when receiving an entrustment of bid order with amount less than the selling amount (in case where there is an amount the customer owes to the member, it shall be the amount after deducting the amount owed) after an offer quotation has been executed, the member may not collect the customer margin. [July 20, 2007] 
(Amended on January 19, 2007)

§90. Refund of Good Faith Deposit, etc 
The good faith deposit collected by a member shall neither be refunded nor be appropriated as the good faith deposit to be collected for a new order until the concerned transaction is settled. [Proviso deleted on July 22, 2005] 
SECTION 3. HANDLING OF ORDERS

§91. Handling of Customer Orders 
Any member shall, when receiving an entrustment of orders from the customers, handle the orders in accordance with the methods stipulated in the Enforcement Rules. 
§92. Correction of Transaction Errors 
Any member shall immediately correct any errors that have occurred in the course of receiving orders, inputting into the member computer system or transmitting the quotations into the Exchange computer system. In this case, such member may buy or sell the concerned securities. 
§93. Maintenance of Records of Error Correction 
Any member shall, when correcting the errors in the details of orders and trading, record such details and causes in the correction record book and maintain it. 
§94. Maintenance of Records of Trading Details, etc. 
(1)  The members shall record and maintain, in a customer account, the details of matters concerning trading such as the good faith deposit, purchasing money and income, deposits, refunds, delivery, payments, etc. of the sold securities, etc. 
(2)  In case where the quotation information has been inputted pursuant to [§9(1)p], the member shall record and maintain the details of order, trade execution, allotment, etc. [July 20, 2007] 
§95. Sell Order Agent for Fractional Bonds, etc. 
(1) A member may handle the tasks related to the representing the sell orders, payment of sales amount, delivery of sales slip and other tasks relating to trading of fractional bonds, by entering into an agency contract (hereinafter referred to as "sell order agency contract") with a sales agent which sells the public bonds obligatorily in accordance with the laws (hereinafter referred to as "sales agent"). 
(2) Matters to be determined in the sell order agency contract pursuant to Para.(1) and other matters relating to the sell order agency contract and procedures for handling such orders shall be stipulated in the Enforcement Rules. 
SECTION 4. SETTLEMENT BETWEEN MEMBERS AND CUSTOMERS

§96. Settlement between Members and Customers 
(1) The settlement deadline between a member and its customer shall be each of following hours. However, the Exchange may, when it is deemed necessary for market management, change such deadlines: 
1. Cash settlement transaction: 15:30 on the settlement date; and 
2. Regular way: 12:00 on the settlement date. 
(2) Members shall settle the trade by the deadline specified in Para.(1), upon receiving the sold securities or the purchasing money from its customers. In this case, the concerned member may, when the good faith deposit for the concerned trade is available, appropriate it as the sold securities or purchasing money. 
(3) In case of registered bonds pursuant to the Government Bond Act and the Bond Registration Act, a registration notice or certificate may be substituted as the sold securities stipulated in Para.(2); in this case, the documents necessary for the change of registration stipulated in the Government Bond Act and the Bond Registration Act shall be attached thereto. 
(4) In case the sold securities mentioned in Para.(2) are new stock certificates, the old stock certificates may be substituted as the sold securities. 
(5) Any member shall, when the sold securities have been delivered by a customer who is an institutional investor pursuant to the Enforcement Decree of the Corporate Income Tax Act and the Enforcement Regulation thereof (hereinafter referred to as "institutional customer") or the purchased securities is delivered to such institutional customer, settle the trade by the book entry transfer based on the depositor's account book with the Korea Securities Depository. However, these provisions shall not be applied to the case where an institutional customer conducts trade by making deposit of its securities on a continual basis with a member. 
§97. Delivery of Registered Investment Securities, etc. 
When a member received registered investment securities, beneficiary certificates, or bonds from their customers, such securities, certificates and bonds shall be those to be split into a trading unit stipulated by the Exchange, and accompanied by the documents necessary for the title transfer. 
§98. Handling of Securities Delivery Bills 
Any member may, when securities delivery bills have been delivered in place of the purchased securities, postpone the delivery of such purchased securities upon obtaining the consent of its customer. 
§99. Measures to Be Taken in Case of Settlement Failure by Customers 
(1) The members may, when the customer fails to deliver the purchasing money or sold securities by the settlement deadline, settle the concerned trade with its own cash or identical securities. In case where there is any unsettled amount remained after such settlement, the member may supplement the shortage at its discretion by disposing the concerned purchased securities or sales amount, or the cash and securities of concerned customer in member’s possession, in accordance with the manner stipulated in the Article of Incorporation. (Amended on May 13, 2005) 
(2) [Deleted on April 27, 2007]
(3) The members may, when any customer accumulates overdue balance, including failure to deliver the purchasing money, collect the interest on arrears for the overdue period. 

SECTION 5. BROKERAGE COMMISSION
§100. Collection of Brokerage Commission 
(1) The members may, when a trade is executed upon receiving an order to sell or buy from its customer, collect a brokerage commission from the concerned customer at the time of the settlement in accordance with the manner determined by the member. 
(2) When a member establishes or modify its brokerage commission rate or the collection method (hereinafter referred to as the “guidelines for collection of brokerage commission”) pursuant to Para.(1), such member shall notify the Exchange of such fact within the duration stipulated in the Enforcement Rule. 
(3) The members shall make public the guidelines for collection of brokerage commission mentioned in Para.(2) to inform the customers in advance. 
CHAPTER VII. MARKET MANAGEMENT
§101. Publication of Market Prices, etc. 
(1) Pursuant to [§58(2)] of the Enforcement Decree of the Act, the Exchange shall make public the market prices, etc., which correspond to each of the following items: 
1. Current price, opening price, highest price, lowest price, and closing price; 
2. Trading volume and value; 
3. Closing prices of the previous day or base prices; 
4. Ex-dividend, ex-rights, ex-distribution or ex-interest; and 
5. Additionally, quotation information and other facts that are stipulated in the Enforcement Rules, including the expected matching price during the quotation receiving hours for individual auction at single price, expected best bid and offer prices, and the expected best bid and offer prices during the quotation receiving hours for individual auction at multiple prices. 
(2) The Exchange may make public information that is useful for making investment decisions for the protection of investors. 
(3) The method of making public the market price and information useful for making investment decision pursuant to Paras.(1) and (2) and other necessary matters shall be stipulated in the Enforcement Rules. 
§102. Management of Market Information 
Pursuant to [§58(2)] of the Enforcement Decree of the Act, the Exchange shall efficiently manage the market information which is generated in relation to or derived from the transaction data in the Market through use of its computer systems, etc., and provide such information through the electronic communication facilities, etc. to its members and other users after entering into an agreement for use of market information. 
§103. Matters to be notified to Members 
Matters relating to the market management that the Exchange should notify to its members and other matters relating to notification to members shall be stipulated in the Enforcement Rules. 
§104. Matters that Members Notify the Exchange, etc. 
(1) The members shall notify the Exchange the matters relating to program trading, including the status of program trading, status of index arbitrage trading, etc., as stipulated in the Enforcement Rules. 
(2) When the Exchange requests a member to submit information that is deemed necessary for the market management, the concerned member shall comply with the request without delay. 
(3) Of the information reported pursuant to Para.(1), the Exchange may disclose those facts that are deemed necessary for the protection of investors and public interest may be disclosed after validating the facts. 
(4) The members shall make the member systems conform to the relevant laws and regulations, this Regulation or the measures pursuant to this Regulation. 
(5) The members shall inform the Exchange the details of the member systems relating to inputting quotation information pursuant to the Enforcement Rules. 
§105. Action Date for Ex-dividend, etc. 
The date of action for ex-dividends, ex-rights, ex-distributions, and ex-interests related to the transactions of listed securities shall be stipulated in the Enforcement Rules. 
§106.  Continual Monitoring of Market Conditions, etc. (Title amended on July 20, 2007)
The Exchange shall continuously monitor and analyze the market conditions, etc. to ensure the timeliness and appropriateness of the market measures taken pursuant to this Regulation.    (Amended on July 20, 2007)
§107. Trading Suspension of Administrative Issues, etc. 
(1) The Exchange may suspend the trading of administrative issues and issues of investment risk for a specified period of time in such manner as stipulated in the Enforcement Rules. (Amended on July 20, 2007)
(2) When it is deemed to be necessary for the investor protection and market management such as the cases where a clearing member fails or is likely to fail to deliver sold securities by the settlement deadline, the Exchange may suspend the trading of such issue. In this case, trading of such issue shall be resumed, without delay, when the causes for trading suspension are resolved. 
§108. Deposits Prior to Placing Quotations 
When it is deemed necessary for the market management, the Exchange may separately specify the issues, members or types of accounts, and have its members make deposits of whole or part of the securities concerned in the case of sale, and whole or part of the purchasing money in the case of purchase before placing quotation. In this case, no member shall place bid or offer quotations for such issues unless the concerned deposit requirements are fulfilled. 
§109. Payment before Settlement 
When it is deemed necessary for the market management, the Exchange may specifically specify the issues, members or types of accounts and have its members to prepay whole or a part of the purchasing money or the sold securities, by specific time before the settlement deadline. 
CHAPTER VIII. SUPPLEMENTARY PROVISIONS
§110. Notification of Trading Details 
(1) The Exchange shall, when a trade is executed, notify its members of the trading details stipulated in the Enforcement Rules, without delay. 
(2) Pursuant to the Enforcement Rules, the Exchange shall inform the designated clearing members of the details of trades executed under the names of non-clearing members. 
(3) The method of notification of the trading details pursuant to Paras.(1) and (2) shall be stipulated in the Enforcement Rules. 
§111. Maintenance Period of Records Relating to Trade 
The Exchange shall maintain the information relating to trade for each of the periods specified in the following items: 
1. Quotation Information inputted pursuant to [§11]: Ten (10) years; 
2. Documents related to the correction of transaction errors pursuant to [§28 and §51]: Ten (10) years; and 
3. Trading information pursuant to [§110]: Ten (10) years. 

§112. Securities Auction 
(1) Any person who wishes to entrust auctioning of securities (referring to the cases where the Exchange receives an entrustment from the person who wishes to sell securities, and sell it to the person who wishes to buy: the same hereinafter) shall file a request with the Exchange. 
(2) Auction shall be the spot (cash) transaction and carried out by way of offering tender. However, when the Exchange deemed it necessary, it may be carried out by way of holding a floor auction session. 
(3) Bidding shall be deemed valid even if there is only one bidder, 
(4) In case of bidding, the successful bidders, among the bidders whose bidding price is higher than the provisional price, shall be all bidders with the bidding prices at which the entire quantity of entrusted securities is sold by successively lowering bidding price beginning with the highest bidding price. In case of an auction session, the successful bidder shall be the auction subscriber, among the bidders whose bidding price is higher than the provisional price, with the highest bidding price. 
(5) Besides the matters stipulated in Paras.(1) through (4), the matters relating to request for auction, auction subscription, receiving auction entrustment, method of determining auctioneer, auction agreement and auction procedures and any other matters necessary for auctioning shall be stipulated in the Enforcement Rules. 
§113. Enforcement Rule 
Matters necessary for the implementation of this Regulation shall be stipulated in the Enforcement Rules. 
ADDENDA

(January 21, 2005)
§1. Effective Date 
This Regulation shall become effective on the day of inoculation of the Exchange. However, [§17, §18, §31, §32, §35 and §36] shall become effective on March 28, 2005. 
§2. Abolition of Previous Regulations and Interim Measures Thereafter 
From the effective date of this Regulation, the Business Regulation and Regulation of Auction Market of the Korea Stock Exchange shall be abolished. However, the Business Regulation of the Korea Stock Exchange shall be applied to the short sale, off-hours block trading and off-hours basket trading until the day before the effective date of provisions specified in the proviso of Para.(1). 
§3. Interim Measures for Trading, etc. 
The trade execution, trade suspension and trade settlement carried out pursuant to the Business Regulation of the Korea Stock Exchange shall be deemed to be those carried out pursuant to this Regulation. 
§4. Interim Measures for Opening Trading Accounts, etc. 
The opening of trading account, etc., notification of the guidelines for collection of good fiat deposit, etc., designation of fractional bond dealers, designation of substitute securities and calculation of substitute price, etc. that were carried out pursuant to the Business Regulation of the Korea Stock Exchange shall be deemed to be those accomplished pursuant to this Regulation. 
§5. Interim Measures for Agreement for Use of Market Data 
The agreement for use of market data that was entered pursuant to the Business Regulation of the Korea Stock Exchange shall be deemed to be those entered pursuant to this Regulation. 
§6. Interim Measures for Surveillance Issues 
The surveillance issues that were designated pursuant to the Business Regulation of the Korea Stock Exchange shall be deemed as the abnormally rising issues designated pursuant to this Regulation. 

ADDENDA

(May 13, 2005)
§1. Effective Date 
This Regulation shall become effective on May 30, 2005 
§2. Amendment to Other Regulation 
The provisions in the Disclosure Regulation shall be amended as follows: 

“16:00” in the proviso of [§51] shall be amended to “18:00.” 
ADDENDUM
(July22, 2005)

This Regulation shall become effective on October 31, 2005. However, the amended provisions of [§17, §89 and §90] shall become effective on the date specified in the Enforcement Rule. 
ADDENDUM
(November 25, 2005)

This Regulation shall become effective on January 2, 2006. 

ADDENDUM
(July 7, 2006)
This Regulation shall become effective on July 10, 2006. However, the amended provisions of [§16, §30 and §31] shall become effective on august 28, 2006. 
ADDENDA

(September 8, 2006)

§1. Effective Date This Enforcement Rules shall become effective on October 30, 2006. 
§2. Interim Measures Concerning Method of Trading Treasury Stocks by Listed Companies 

The amended provision shall also be applied to the cases where a member receives and places quotations for the entrustment for trading of treasury stocks from a listed company that has submitted the report on disposal of treasury stocks before the effective date of this Enforcement Rules. 
ADDENDA

(January 19, 2007)
§1.  Effective Date

This Regulation shall become effective on May 1, 2007. 
§2.  Application of Provisions Concerning Collection of Good Faith Deposit
The amended provisions of [§89] shall be applied starting with the entrustments received from the customers who have an unsettled amount as of the effective date of this Regulation.   
ADDENDUM
(April 27, 2007)
This Regulation shall become effective on May 1, 2007. 
ADDENDUM
(May 11, 2007)
This Regulation shall become effective on the date stipulated in the Enforcement Rules, while taking into consideration the time required to develop the computer program, etc. 
ADDENDUM
(July 6, 2007)
This Regulation shall become effective on September 17, 2007. 

ADDENDUM
(July 20, 2007)
This Regulation shall become effective on September 3, 2007.  However, the amended provisions of [§9 and §94] shall become effective on September 17, 2007. 

ADDENDUM
(December 21, 2007)
This Regulation shall become effective on January 2, 2008.  However, the amended provisions of [§18(2)2 and §26(3)] shall become effective on the date stipulated in the Enforcement Rules.    

ADDENDUM
(September 30, 2007)
This Regulation shall become effective on October 1, 2008.
